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Message Text 

UNCLASSIFIED 

PAGE 01 DACCA 00252 170453Z 
ACTION NEA- 10 

INFO OCT-01 EUR- 1 2 ISO-OO SP-02 USIA-15 AID-05 EB-07 
NSC-05 CIEP-02 TRSE-00 SS-15 STR-04 OMB-01 CEA-01 
CIAE-00 COME-OO FRB-01 INR-07 NSAE-00 XMB-04 OPIC-06 
LAB-04 SIL-01 FEA-01 DODE-OO PA-02 PRS-01 /107 W 

170502Z 061974/11 

R 150150Z JAN 77 
FM AMEMBASSY DACCA 
TO SECSTATE WASHDC 3244 
INFO AMEMBASSY VIENNA 

UNCLAS DACCA 0252 

E.O. 11652: N/A 

TAGS : ENRG, EAID, OPEC, BG 
SUBJECT : OPEC LOAN TO BANGLADESH 

REF: DACCA 0021 (NOTAL) 

1 . DR. M.N. HUDA, PRESIDENTIAL ADVISOR REPONSIBLE FOR 
PLANNING, IN JANUARY 13 AIRPORT STATEMENT ON HIS RETURN 
FROM VIENNA, PROVIDED SOME DETAILS OF OPEC DOLS 13.9 
MILLION (NOT $13.8 MILLION AS REPORTED REFTEL) LOAN 
AGREEMENT WHICH HE SIGNED JANUARY 10. 

2. LOAN TERMS. INTEREST-FREE LOAN IS TO BE REPAID IN 
BIENNIAL INSTALLMENTS OVER 30 YEARS FOLLOWING 10- YEAR 
GRACE PERIOD. (THERE IS SERVICE CHARGE OF ONE-HALF OF 
ONE PERCENT.) 

3. DR. HUDA SAID THAT LOAN WOULD BE USED QUOTE AS BALANCE 
OF ESSENTIAL COMMODITIES AND SOME OTHER SPECIFIC PURPOSES 
END QUOTE. ACCORDING TO PLANNING COMMISSION OFFICER, 

THE AGREEMENT PROVIDES THAT THE FUNDS MAY BE USED FOR 
'ANY CIVILIAN DEVELOPMENT EXPENDITURE." AS NOTED REFTEL, 

THE AMOUNT ROUGHLY EQUALS THE INCREASE DURING CY 1977 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 DACCA 00252 170453Z 

IN BANGLADESH'S POL IMPORT BILL. 

4. DR. HUDA ALSO STATED AUSTRIAN LEADERS ARE KEEN TO 
DEVELOP BILATERAL RELATIONS AND TO EXTEND QUOTE COOPE- 
RATION IN ECONOMIC AND COMMERCIAL FIELDS END QUOTE. 

COMMENT: AT PRESENT, AUSTRIA HAS NO BILATERAL AID 
PROGRAM TO BANGLADESH. 
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